SUPPLEMENT NO 56 TO
ELECTRIC PA. P.U C NO. 8

Pl KE COUNTY LI GHT & PONER COVPANY

20th REVI SED LEAF NO. 84
SUPERSEDI NG 19t h REVI SED LEAF NO. 84

STATE TAX ADJUSTMENT SURCHARGE

In addition to the charges provided in this tariff, except for charges or credits
appl i ed under the Incone Tax Adjustnent, a two part surcharge will be assessed
for all service rendered on and after the effective date of this |eaf.

Part 1 will include Capital Stock Tax, Corporate Incone Tax, Public Uility
Realty Tax, Gross Receipts Tax and the STAS Reconciliation, which will be applied
to all charges except Default Service Charges. Part 1 is a surcharge of 0.08% D)

Part 2 will include G oss Receipts Tax, which will be applied to Default Service
Charges. Part 2 is a refund of 0.02% (D)
Each part of the State Tax Adjustnent Surcharge will be reconputed using the

el ements prescribed by the Comm ssi on whenever the Conpany experiences a materi al
change in any of the taxes used in calculation of the surcharge. Such

recalculation will be submitted to the Conmi ssion within 10 days after the
occurrence of the event which occasions such reconputation. |If the reconputed
surcharge is less than the one in effect the utility will, or if the reconputed

surcharge is nmore than the one in effect the utility may, submt with such
recomputation a tariff or supplement to reflect such reconputed surcharge. The
effective date of such tariff or supplenent shall be ten days after filing. Any
charges or credits in the surcharge shall be rolled into base rates in the
Conpany’ s next base rate proceedi ng.

TAX | NDEMNI FI CATI ON

I f the Conpany becones |iable under Section 2806(g) or 2809(c) of the Public
Uility Code, 66 Pa. C. S. Section 2806(g) or 2809(f), for Pennsylvania state
taxes not paid by an Electric Generation Supplier (EGS), the non-conpliant EGS
shal |l indemify the Conpany for the anpbunt of additional state tax liability

i nposed upon the Company by the Pennsyl vani a Department of Revenue due to the
failure of the EGS to pay or remt to the Cormonweal th the tax inmposed on its
gross recei pts under Section 1101 of the Tax Report Code of 1971 or Chapter 28 of
Title 66.

(D) Indicates Decrease
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