ROCKLAND ELECTRIC COMPANY
B.P.U. NO. 3 - ELECTRICITY

Original Leaf No. 66

GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER

NET METERING AND INTERCONNECTION STANDARDS FOR CLASS | RENEWABLE ENERGY
SYSTEMS

Applicable to Service Classification Nos. 1, 2, 3,5and 7
Eligibility

A customer operating a qualifying class | renewable energy system as defined at N.J.A.C. 14:8-1.2
(“Customer-generator”) located on the customer’s side of the electric meter, used at the customer's
residence or facility is eligible for service hereunder, provided that (1) the generating capacity of the
Customer-generator’s facility does not exceed the lower of: two megawatts alternating current; or the
amount of electricity supplied by the electric power supplier or basic generation service provider to
the customer over an annualized period; (2) the Customer-generator's annual peak demand is less
than ten megawatts; and (3) the Customer-generator complies with the provisions of this Rider.

The Customer-generator will be required to submit an application for service under this Rider and pay
an application processing fee as defined in N.J.A.C. 14:8-5 at the time of application. The Customer-
generator will also be required to submit a signed Net Metering Agreement to the Company and the
Company's execution of such Net Metering Agreement shall constitute approval for the Customer-
generator to receive service hereunder.

Interconnection with the Company's system will be in accordance with the terms and conditions set
forth in the Net Metering Agreement. Interconnection costs shall be paid as defined in N.J.A.C. 14:8-
5 and shall be in addition to any line extension charge required to meet service requirements.

Net metering shall be available to eligible Customer-generators on a first-come, first-served basis.
The Company may be authorized by the Board to cease offering net metering whenever the total
rated generating capacity owned and operated by net metering Customer-generators Statewide
equals 2.5 percent of the State’s peak electricity demand.

(Continued)
ISSUED: May 17, 2010 EFFECTIVE: May 17, 2010
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River. New Jersey 07458 Utilities, State of New Jersey, dated May 12, 2010

in Docket No. ER09080668.
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GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER (Continued)

NET METERING AND INTERCONNECTION STANDARDS FOR CLASS | RENEWABLE ENERGY
SYSTEMS (Continued)

Metering and Billing

Metering may be accomplished using a single meter to record the energy delivered by the Company
to the Customer-generator and energy supplied by the Customer-generator to the Company. The
Company shall be permitted to install a second meter, at its expense if the Customer-generator
consents. The Customer-generator may request that the Company install a second meter at the
Customer-generator's expense.

The Company will employ net energy metering to measure and charge for the net energy delivered
by the Company as follows:

Q) If the amount of energy delivered by the Company exceeds the amount of energy supplied to
the Company (net purchase by Customer-generator) in a billing period, the Customer-
generator will be billed for such net purchase at the rates specified in the Customer-
generator’s applicable Service Classification.

(2) If the amount of energy supplied to the Company exceeds the amount of energy delivered by
the Company (net sale by Customer-generator) during a billing period, that amount will be
transferred to the next billing period and added to any sales by the Customer-generator in
that billing period. At the end of each twelve-month period (“Annualized Period”), any
cumulative net sale by a Customer-generator shall be purchased as described below.

(a) A net sale, by a Customer-generator purchasing Basic Generation Service from the
Company, will be purchased by the Company at the PJM Price, averaged over the
twelve-month period. A credit voucher will be issued to the Customer-generator for
the amount resulting from such net sale. This credit shall be used to offset electric
bills issued to the Customer-generator following the date the credit is issued.

(b) A net sale, by a Customer-generator purchasing Competitive Energy Supply, will be
purchased by the Customer-generator’s Electric Generation Supplier at its avoided
cost of wholesale power.

(Continued)
ISSUED: May 17, 2010 EFFECTIVE: May 17, 2010
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
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SERVICE CLASSIFICATION RIDER (Continued)

NET METERING AND INTERCONNECTION STANDARDS FOR CLASS | RENEWABLE ENERGY
SYSTEMS (Continued)

Metering and Billing (Continued)

(@)

(Continued)

When a Customer-generator switches electric suppliers, the electric power supplier or basic
generation service provider with whom service is terminating shall treat the end of the service
period as if it were the end of the Annualized Period.

The selection of the Annualized Period of a Customer-generator shall be in accordance with
the terms and conditions set forth in N.J.A.C. 14:8-4.

Interconnection Standards

1)

()

®3)

Customer-generators shall meet all applicable safety and power quality standards including
the Company'’s standards and standards approved by the National Electrical Code, Institute
of Electrical and Electronics Engineers, and accredited testing institutions, such as
Underwriters Laboratories, and all other requirements in N.J.A.C. 14:8-5.

Customer-generator facilities rated up to and including 10 kW, except for those facilities
served by network distribution systems, shall comply with the Company’s Interconnection
Standards for Electric Power- Producing Facilities of 10 kW or Less in the State of New
Jersey and all applicable safety and power quality standards approved by the National
Electrical Code, Institute of Electrical and Electronics Engineers, and accredited testing
institutions, such as Underwriters Laboratories, and specifically IEEE 1547 and UL 1741, and
all other requirements in N.J.A.C. 14:8-5.

Customer-generator facilities rated above 10 kW and not more than 100 kW, and those rated
10 kW and less and served by network distribution systems, shall comply with the Company’s
Interconnection Standards for Parallel Operation of Small-Size Generating Facilities 10 — 100
KiloWatts in the State of New Jersey and all applicable safety and power quality standards
approved by the National Electrical Code, Institute of Electrical and Electronics Engineers
and accredited testing laboratories, such as Underwriters Laboratories, and all other
requirements in N.J.A.C. 14:8-5.

(Continued)
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GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER (Continued)

NET METERING AND INTERCONNECTION STANDARDS FOR CLASS | RENEWABLE ENERGY
SYSTEMS (Continued)

Interconnection Standards (Continued)

4) Customer-generator facilities rated above 100 kW and not more than 2,000 kW shall comply
with the Company’s Operating, Metering, and Equipment Protection Standards for Parallel
Operation of Small-Size Generating Facilities Greater than 100 KiloWatts to 2,000 KiloWatts
in the State of New Jersey and all applicable safety and power quality standards approved by
the National Electrical Code, Institute of Electrical and Electronics Engineers and accredited
testing laboratories, such as Underwriters Laboratories, and all other requirements in
N.J.A.C. 14:8-5.

(5) The Company may not require an eligible Customer-generator whose system(s) meets the
standards above to install additional controls, perform or pay for additional tests or purchase
additional liability insurance.

Reporting

The Company and Electric Generation Suppliers providing Competitive Energy Supply to the
Company’s customers shall each submit two net metering and two interconnection reports per year,
one covering January 1 through June 30 and one covering July 1 through December 31. These
reports shall be submitted by August 1 and February 1, respectively.

The net metering report shall include the following information during the reporting period:

1. The estimated total kilowatt hours supplied to the distribution system by Customer-generators
and a description of the estimation methodology used;

2. The estimated total kilowatt hours that were delivered to Customer-generators through the
distribution system;

3. The total number of Customer-generators that were paid for excess generation at the end of the
Customer-generators’ annualized periods; and

4. The total dollar amount that the Company paid to Customer-generators for excess generation at
the end of the Customer-generators annualized periods, separated by month.

(Continued)
ISSUED: May 17, 2010 EFFECTIVE: May 17, 2010
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
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NET METERING AND INTERCONNECTION STANDARDS FOR CLASS | RENEWABLE ENERGY
SYSTEMS (Continued)
Reporting (Continued)
The interconnection report shall include the following information regarding Customer-generator
facilities that interconnected with the distribution system for the first time during the reporting period,
listed by type of renewable energy technology:

1. The number of Customer-generators that interconnected;

2. The estimated total rated generating capacity of all Customer-generator facilities that
interconnected; and

3. The total cumulative number of Customer-generators that interconnected between June 15, 2001
and the end of the reporting period, including the Customer-generators in 1 above.

ISSUED: May 17, 2010 EFFECTIVE: May 17, 2010
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River. New Jersey 07458 Utilities, State of New Jersey, dated May 12, 2010

in Docket No. ER09080668.
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SERVICE CLASSIFICATION RIDER (Continued)

CORPORATE BUSINESS TAX (CBT)
Applicable to Service Classifications 1, 2, 3, 4, 5,6, and 7

In accordance with P.L. 1997, c. 192 (the "energy tax reform statute"), provision for the New Jersey
Corporation Business Tax has been included in all customer charges, distribution changes and, where
applicable, per luminaire charges applicable under this tariff. The energy tax reform statute exempts
the following customers from the CBT provision, and when billed to such customers, the Base Tariff
Rates otherwise applicable under this tariff shall be reduced by the provision for the CBT (and related
New Jersey Sales and Use Tax) included therein:

Q) Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of New
Jersey.

(2) Cogenerators in operation, or which have filed an application for an operating permit or a

construction permit and a certificate of operation in order to comply with air quality standards
under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

3) Special contract customers for which a customer-specific tax classification was approved by
a written Order of the Board prior to January 1, 1998.

ISSUED: May 17, 2010 EFFECTIVE: May 17, 2010
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River. New Jersey 07458 Utilities, State of New Jersey, dated May 12, 2010

in Docket No. ER09080668.



ROCKLAND ELECTRIC COMPANY
B.P.U. NO. 3 - ELECTRICITY

Original Leaf No. 72

GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER (Continued)

SALES AND USE TAX (SUT)
Applicable to Service Classifications 1, 2, 3, 4, 5,6, and 7

In accordance with P.L. 1997, c. 192 (the "energy tax reform statute"), as amended by P.L. 2006, c.
44, provision for the New Jersey Sales and Use Tax ("SUT") has been included in all charges
applicable under this tariff by multiplying the charges that would apply before application of the SUT
by the factor 1.07.

Q) The energy tax reform statute exempts the following customers from the SUT provision, and
when billed to such customers, the charges otherwise applicable under this tariff shall be
reduced by the provision for the SUT included therein;

(@) Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of
New Jersey.

(b) Cogenerators in operation, or which have filed an application for an operating permit

or a construction permit and a certificate of operation in order to comply with air
quality standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey
Department of Environmental Protection, on or before March 10, 1997.

(c) Special contract customers for which a customer-specific tax classification was
approved by a written Order of the Board prior to January 1, 1998.

(d) Agencies or instrumentalities of the federal government.
(e) International organizations of which the United States of America is a member.
(2 The Business Retention and Relocation Assistance Act (P.L. 2004, c. 65) and subsequent

amendment (P.L. 2005, ¢.374) exempts the following customers from the SUT provision, and
when billed to such customers, the charges otherwise applicable shall be reduced by the
provision for the SUT included therein:

€) A qualified business that employs at least 250 people within an enterprise
zone, at least 50% of whom are directly employed in a manufacturing process, for
the exclusive use or consumption of such business within an enterprise zone, and

(Continued)
ISSUED: May 17, 2010 EFFECTIVE: May 17, 2010
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River. New Jersey 07458 Utilities, State of New Jersey, dated May 12, 2010

in Docket No. ER09080668.
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GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER (Continued)

SALES AND USE TAX (SUT) (Continued)

(2) (Continued)

(b) A group of two or more persons: (a) each of which is a qualified business that are all
located within a single redevelopment area adopted pursuant to the “Local
Redevelopment and Housing Law,” P.L.1992, c.79 (C.40A:12A-1 et seq.); (b) that
collectively employ at least 250 people within an enterprise zone, at least 50% of
whom are directly employed in a manufacturing process; (c) are each engaged in a
vertically integrated business, evidenced by the manufacture and distribution of a
product or family of products that, when taken together, are primarily used, packaged
and sold as a single product; and (d) collectively use the energy and utility service for
the exclusive use or consumption of each of the persons that comprise a group
within an enterprise zone, and

(c) A business facility located within a county that is designated for the 50% tax
exemption under section P.L.1993, ¢.373 (C.54:32B-8.45) provided that the business
certifies that it employs at least 50 people at the facility, at least 50% of whom are
directly employed in a manufacturing process, and provided that the energy and the
utility services are consumed exclusively at that facility.

A business that meets the requirements in (2)(a), (2)(b), or (2)(c) above shall not be provided

the exemption described in this section until it has complied with such requirements for

obtaining the exemption as may be provided pursuant to P.L.1983, ¢.303 (C.52:27H-60 et
seq.) and P.L.1966, c.30 (C.54:32B-1 et seq.) and the Company has received a sales tax
exemption letter issued by the New Jersey Department of Treasury, Division of Taxation.
ISSUED: May 17, 2010 EFFECTIVE: May 17, 2010
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River, New Jersey 07458 Utilities, State of New Jersey, dated May 12, 2010
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GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER (Continued)

TRANSITIONAL ENERGY FACILITY ASSESSMENT (TEFA)
Applicable to Service Classifications 1, 2, 3, 4, 5,6, and 7
In accordance with P.L. 1997, c. 192 (the "energy tax reform statute"), a temporary Transitional
Energy Facility Assessment ("TEFA") has been included in the distribution charges of the Service
Classifications of this Schedule for Electric Service. Pursuant to P.L. 2008, c. 32, the 2011 TEFA

charges shall be reduced on January 1, 2012 by 25%, reduced on January 1, 2013 by 50%, and
eliminated after December 31, 2013, resulting in the TEFA charges shown below:

For Billing Rates (¢ per kWh) Effective January 1,:

Tax Class(es) 2012 2013 2014
SCNo.1
All kWh ER-1 0.318 0.212 0.000
Special Provisions:
Water Heat - All kWh ER-3 0.216 0.144 0.000
Space Heat - All kWh ER-1 0.318 0.212 0.000
SC No. 2
All kWh ENR-5 0.342 0.228 0.000
SC No. 3
All kWh ER-2 0.280 0.187 0.000
SCNo.4
All kWh ENR-7 0.472 0.314 0.000
SC No.5
All kWh ER-1 0.344 0.229 0.000
SC No. 6
All kWh ENR-7 0.472 0.314 0.000
SCNo. 7
All kWh ENR-2 0.214 0.142 0.000
(Continued)
ISSUED: December 23, 2011 EFFECTIVE: January 1, 2012
ISSUED BY: William Longhi, President Filed pursuant to Letter of the Secretary of the Board
Mahwah, New Jersey 07430 of Public Utilities, State of New Jersey, dated

December 14, 2011 in Docket No. EO011110800.
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SERVICE CLASSIFICATION RIDER (Continued)

TRANSITIONAL ENERGY FACILITY ASSESSMENT (TEFA) (Continued)

The energy tax reform statute exempts the following customers from the TEFA, and when billed to
such customers, the charges otherwise applicable under this tariff shall be reduced by the amount of
the TEFA included therein:

Q) Franchised providers of utility services (gas, electricity, water, waste water and
telecommunications services provided by local exchange carriers) within the State of New
Jersey.

(2 Cogenerators in operation, or which have filed an application for an operating permit or a

construction permit and a certificate of operation in order to comply with air quality standards
under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of
Environmental Protection, on or before March 10, 1997.

ISSUED: December 23, 2011 EFFECTIVE: January 1, 2012
ISSUED BY: William Longhi, President Filed pursuant to Letter of the Secretary of the Board
Mahwah, New Jersey 07430 of Public Utilities, State of New Jersey, dated

December 14, 2011 in Docket No. EO011110800.
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GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER (Continued)

BUILDING UTILIZATION RIDER

Applicable To

Customers receiving service under Service Classification No. 2 or 7. This rider is not
available to those customers taking high voltage distribution service.

Character of Service

Commitments for service under this provision will be made available to qualifying
customers from July 1, 2011 until December 31, 2013. Customers must commence service
hereunder within 24 months of the date of commitment.

Eligibility

Each customer will be required to sign an application for service under the Building
Utilization Rider. The application must be submitted prior to leasing or purchasing vacant
space. Upon verification of eligibility, the Company will approve the application and provide
the customer with a written commitment for service hereunder.

To be eligible, a customer must lease or purchase space that has been vacant for a
minimum of three months prior to such time as the customer submits an application for
service hereunder, as determined by the Company. The total leased or purchased building
space must equal or exceed 7,500 square feet.

To be eligible, the customer must operate a business therein which is classified by the
North American Industry Classification System (1997 edition or supplements thereto) as
Manufacturing (Sector 31-33), Wholesale Trade (Sector 42), Transportation and
Warehousing (Sector 48-49), Information (Sector 51), Finance and Insurance (Sector 52),
Real Estate, Rental and Leasing (Sector 53), Professional, Scientific and Technical
Services (Sector 54), Management of Companies and Enterprises (Sector 55),
Administrative, Support, Waste Management and Remediation (Sector 56).

To be eligible, the customer must qualify for, receive, and provide the Company with
suitable documentation substantiating the receipt of a comprehensive package of
economic incentives conferred by the local municipality or state authorities and including
substantial financial assistance or a substantial tax incentive program designed to maintain
or increase employment levels in the service area.

(Continued)
ISSUED: June 23, 2011 EFFECTIVE: July 1, 2011
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River. New Jersey 07458 Utilities, State of New Jersey, dated June 15, 2011
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SERVICE CLASSIFICATION RIDER (Continued)

BUILDING UTILIZATION RIDER (Continued)
Eligibility (Continued)

To be eligible, the customer must be adding permanent full-time employees to their payroll
at the site receiving service under the Building Utilization Rider. Relocation or consolidation
of New Jersey based employees, without employment growth, will not qualify. By
December 31 of each of the five years a customer receives service under this Rider, the
customer shall submit to the Company, a letter detailing how many additional jobs it has
added for that year and its current employee level. A customer failing to provide this
information by December 31 of each year shall no longer be eligible for service under this
Rider.

The Company shall not be obligated to approve additional applications in a calendar year if
applications representing over 500,000 square feet of total leased or purchased building
space have been accepted in such calendar year.

Credit

For the customer's newly leased or purchased space, as determined by the Company, a
credit of 20 percent of the Customer Charge and Distribution Charges will be applied to the

customer's monthly electric bills for 60 consecutive billing months.

Revenue Test For Facility Extensions

The Company shall implement the following revenue test to determine whether a customer
must make a contribution toward the costs associated with any investment in facilities by the
Company necessary to provide service to the customer.

(Continued)
ISSUED: June 23, 2011 EFFECTIVE: July 1, 2011
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BUILDING UTILIZATION RIDER (Continued)

Revenue Test For Facility Extensions (Continued)

The cost and expense which the Company must bear shall be equal to four times the
projected annual delivery revenue resulting from the customer’s construction or expansion.
Delivery revenue, for the purposes of this provision, shall be defined as revenue derived by
the Company from the Customer Charge, Distribution Charges, and Transmission Charges
of the customer’s applicable service classification, less the Credit provided under this Rider
and excluding New Jersey Sales and Use Tax, the Transitional Energy Facility Assessment
and Transmission Surcharges. The customer must pay a lump sum charge, prior to the
commencement of construction, for the installation of any Company facilities in excess of
the amount described above.

The customer must provide, for a period of time equal to the startup period, as defined
below, plus four years, financial security in the form of a performance bond or an
irrevocable letter of credit, in a form and from a party reasonably acceptable to the
Company, in the lesser of an amount equal to four times the projected annual delivery
revenue resulting from the customer’s construction or expansion or the cost of the facility
extension.

The Company and the customer shall agree on a startup period, not to exceed twelve
months, beginning on the date service commences hereunder. For each of the first four
years after the end of the startup period, the Company shall compare the projected delivery
revenue used in the above-referenced revenue test to actual delivery revenue received in
the preceding year. If actual delivery revenue is less than projected delivery revenue, the
Company shall notify the customer of such difference and the Company may call upon the
performance bond and/or irrevocable letter of credit for such difference.

Limitations of Service

This service is not available to federal, state, county, or local government entities.

ISSUED: June 23, 2011 EFFECTIVE: July 1, 2011
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River. New Jersey 07458 Utilities, State of New Jersey, dated June 15, 2011
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SERVICE CLASSIFICATION RIDER (Continued)

BUSINESS EXPANSION RIDER

Applicable To

Customers receiving service under Service Classification No. 2 or 7. This rider is not
available to those customers taking high voltage distribution service.

Character of Service

Commitments for service under this provision will be made available to qualifying
customers from July 1, 2011 until December 31, 2013. Customers must commence service
hereunder within 24 months of the date of such commitment.

Eligibility

Eligible customers are those constructing new facilities or expanding existing facilities
subject to the requirements of this Rider.

Each customer will be required to sign an application for service under the Business
Expansion Rider. The application must be submitted prior to construction. Upon verification
of eligibility, the Company will approve the application and provide the customer with a
written commitment for service hereunder.

To be eligible, the area of the customer's newly constructed facility or expansion of an
existing facility must equal or exceed 7,500 square feet.

To be eligible, a customer's newly constructed facility or expansion of an existing facility
must be classified by the North American Industry Classification System (1997 edition or
supplements thereto) as Manufacturing (Sector 31-33), Wholesale Trade (Sector 42),
Transportation and Warehousing (Sector 48-49), Information (Sector 51), Finance and
Insurance (Sector 52), Real Estate, Rental and Leasing (Sector 53), Professional, Scientific
and Technical Services (Sector 54), Management of Companies and Enterprises (Sector
55), Administrative, Support, Waste Management and Remediation (Sector 56).

(Continued)
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GENERAL INFORMATION
SERVICE CLASSIFICATION RIDER (Continued)

BUSINESS EXPANSION RIDER (Continued)
Eligibility (Continued)

To be eligible, the customer must qualify for, receive, and provide the Company with
suitable documentation substantiating the receipt of a comprehensive package of
economic incentives conferred by the local municipality or state authorities and including
substantial financial assistance or a substantial tax incentive program designed to maintain
or increase employment levels in the service area

To be eligible, the customer must be adding permanent full-time employees to their payroll
at the site receiving service under the Business Expansion Rider. Relocation or
consolidation of New Jersey based employees, without employment growth, will not qualify.
By December

31 of each of the five years a customer receives service under this Rider, the customer
shall submit to the Company, a letter detailing how many additional jobs it has added for
that year and its current employee level. A customer failing to provide this information by
December 31 of each year shall no longer be eligible for service under this Rider.

The Company shall not be obligated to approve additional applications in a calendar year if
applications representing over 500,000 square feet of total newly constructed or expanded
building space have been accepted in such calendar year.

Credit

For the customer's newly constructed or expanded portion of their existing facility, as
determined by the Company, a credit of 20 percent of the Customer Charge and
Distribution Charges will be applied to the customer's monthly electric bills for 60
consecutive billing months.

Revenue Test For Facility Extensions

The Company shall implement the following revenue test to determine whether a customer
must make a contribution toward the costs associated with any investment in facilities by the
Company necessary to provide service to the customer.

(Continued)
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SERVICE CLASSIFICATION RIDER (Continued)

BUSINESS EXPANSION RIDER (Continued)

Revenue Test For Facility Extensions (Continued)

The cost and expense which the Company must bear shall be equal to four times the
projected annual delivery revenue resulting from the customer’s construction or expansion.
Delivery revenue, for the purposes of this provision, shall be defined as revenue derived by
the Company from the Customer Charge, Distribution Charges, and Transmission Charges
of the customer’s applicable service classification, less the Credit provided under this Rider
and excluding New Jersey Sales and Use Tax, the Transitional Energy Facility Assessment
and Transmission Surcharges. The customer must pay a lump sum charge, prior to the
commencement of construction, for the installation of any Company facilities in excess of
the amount described above.

The customer must provide, for a period of time equal to the startup period, as defined
below, plus four years, financial security in the form of a performance bond or an
irrevocable letter of credit, in a form and from a party reasonably acceptable to the
Company, in the lesser of an amount equal to four times the projected annual delivery
revenue resulting from the customer’s construction or expansion or the cost of the facility
extension.

The Company and the customer shall agree on a startup period, not to exceed twelve
months, beginning on the date service commences hereunder. For each of the first four
years after the end of the startup period, the Company shall compare the projected delivery
revenue used in the above-referenced revenue test to actual delivery revenue received in
the preceding year. If actual delivery revenue is less than projected delivery revenue, the
Company shall notify the customer of such difference and the Company may call upon the
performance bond and/or irrevocable letter of credit for such difference.

Limitations of Service

This service is not available to federal, state, county or local government entities.

ISSUED: June 23, 2011 EFFECTIVE: July 1, 2011
ISSUED BY: William Longhi, President Filed pursuant to Order of the Board of Public
Saddle River. New Jersey 07458 Utilities, State of New Jersey, dated June 15, 2011

in Docket No. ET10110868.



